
BOARD OF RETIREMENT 
 

FRESNO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION 
 

AUDIT COMMITTEE MEETING 
 

February 14, 2013 – 8:30 AM 
 

Committee Members Present: 
 
Judith G. Case  Alan Cade, Jr. 
Vicki Crow   Steven Jolly 
 
Others Present: 
 
Phillip Kapler, Retirement Administrator 
Becky Van Wyk, Assistant Retirement Administrator 
Kelly Prinz, Retirement Benefits Manager 
Conor Hinds, Supervising Accountant 
Elizabeth Avalos, Administrative Secretary 
 
1. Call to Order 
 

Chair Cade called the meeting to order at 8:40 AM and the Pledge of Allegiance 
was recited. 
 

2. Review Audit Committee Charter  
 

The Audit Committee reviewed the purpose, duties and responsibility of the Audit 
Committee. The issue of combining the Audit Committee and Budget Committee 
was discussed with the following items to be researched further before any 
recommendation: 

 

•••• review FCERA bylaws to determine if combining committees is permissible 

•••• review control risk of combining committees 
 

RECEIVED AND FILED 
 

3. Review of Fresno County Employee’s Retirement Association 
Comprehensive Annual Financial Report (CAFR) for June 30, 2012  

 
Conor Hinds, Supervising Accountant, presented an overview of the CAFR 
identifying the sections of the CAFR and information contained within in each 
section.  
 
RECEIVED AND FILED 
 
 
 



4. Review Audit Conditions Report for June 30, 2012 CAFR  
 

The Audit Committee reviewed the Audit Conditions Report that is officially titled 
“Agreed Upon Conditions Report Designed To Increase Efficiency, Internal 
Controls, and/or Financial Report”. 

 
Phillip Kapler, Retirement Administrator (Administrator), provided feedback on the 
strategy to address and correct the findings and noted that he will provide a more 
thorough quality control strategy to correct the findings at the June 2013 Audit 
Committee meeting that will immediately follow the June 2013 Budget Committee 
Meeting. The official date of the meetings will be forthcoming at a later date. 

 
RECEIVED AND FILED 

 
5. Review engagement terms of current external auditor  
 
 Becky Van Wyk, Assistance Retirement Administrator, presented administration’s 

recommendation to extend the current auditor’s (Brown Armstrong Accountancy 
Corporation) engagement by two (2) years as the lateness of the current fiscal year 
prevents the timely selection of a new auditor. 

 
 The Committee discussed what the appropriate contract length is for an external 

auditor and the advantages/disadvantages of contracting with one auditor for an 
extended time period. It was noted that the Government Finance Officer’s 
Association “Best Practice” recommends an audit term of at least five (5) years to 
achieve greater continuity and efficiency. 

 
 The current auditor has just completed their sixth (6th) audit of FCERA’s CAFR.  
 
 The Committee unanimously voted to recommend to the FCERA Board that the 

audit services contract (expiring March 30, 2013) with Brown Armstrong be 
extended for an additional two years with the expectation that an External Auditor 
Request for Proposal will be issued in a  timely manner.   

 
RECEIVED AND FILED 
  

6. Receive verbal update on Governmental Accounting Standard’s Board 
(GASB) pronouncements to be implemented in current and subsequent fiscal 
year  

 
FCERA Administration provided a brief update on the implementation of GASB No. 
67, “Financial Reporting for Pension Plans” and its impact on financial reporting, 
implementation workload, and FCERA’s actuary. 

 
Further discussion followed on the impact to the County of Fresno (plan sponsor) 
when the County of Fresno implements GASB No. 68, “Accounting and Financial 
Reporting for Pensions”. 

 
 



Committee Members Case and Jolly recommended the Committee recommend a 
joint meeting with the County of Fresno Board of Supervisors for a presentation by 
Brown Armstrong, external auditor for both FCERA and the County of Fresno, to 
educate the Board members about the impact/changes to current accounting and 
financial reporting processes and reports. 

 
RECEIVED AND FILED 

 
There being no further business the meeting adjourned at 10:48 AM. 
 
 
 
Phillip Kapler 
Secretary to the Board 


